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Supply: fand prices in growth aceas are recketing

No relief as prices

rise by the hour

AND prices In grosth areas rose o

roosed $149 & dary, or moer than $1000 a

week, in the June guarier, acconding o
Oliver 15eme Real Estade Groop data

The e jump comes despite the proposed
redease of land that will be comverted into
more than 240000 residential blocks

“These ace astosnding acreases, esen in
MeDourne's riviag property ssarket,” Oiver
Hume's national research geoeral manager
Andrew Perkins sass.

“Land prices are saderplaning the peice of
howse and Land packages in Melbourne moee
thaes ever.

“The oot of duliding s incrensing slowly
conpared with the cont of land.™

Oliver Hume collates growth asea land
sales data on & moalhly bass,

An analysis of projects for sale in gromth
arcas last quarier revealed the ssedian Land
peice rose S1LAZS to a record high of $1594.925
across Melbourse's growth aress of Casey -
Candinta, Heme, Mellon-Caroline Spriags
and Whitthesea

Chser
Hurw

/1310 Heveld - Sun /Sat

Land peices in the March quaster rose at
ooly $72 a day, or half the daily rise recooded
In 1he June quarter,

The rises oquade 1o growmth of 4 per cent in
the March quarter and 7 per conl in the
June quarter,

Perkins says the price rises are being drbven
by owner-occuplons, nol imvstons,

Alssast N per cent of buvers were owner-
occuplers i the June quarter.

He s the ligures show the guestion of
Land affocdlabilny hues not been solved and
dormand for Land continees 10 rise laster
than seppdy. Howeser, a showing in
trmenigration may have a dampening effect oo
peices in the fature,

Perkinm says the rivex show how seriousdy
buyers need o take personal san ings i they
want to buy a hame.

“Buyers can haedly aflford to take Jong
hunches with prices now rising al over $6 an
Bour and more tham $1000 2 week.” he says.

CRAIG BINNE |



Australia risks being left
behind in HSR stakes
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Investors driving up bigger apartment projects

MELBOCURNE an’t past regateriog
more apartment projects — the
apartooent biocks themmelves are
genting saler o cater for demand,
research Som agents Over Hume
shows

Projeces launched In metropod-
wan Methoaene In the stx moaths to
Jene 30 had &= average 150 apucst-
ments, more than double e aver
age of 61 apartments In the frst six
saonihs of 2000, acconding to Oltver
Hume

famile Kay. apartments division
manager for Olives Hume Real

Fatate. sald e nurmber of projects
launched & metropolitan Mel
bourne had not siven dramaticaly,
bet the nussber of apariments is
those poojects had

Prices have rieen steadly, oven
though the stee of tments has
fallen slightly in the bigget toneers.
acconding 1o Over Hlome's aradysis
of all ag:n“nnm progeces launched
in Mel ne over the past two
yoars.

Mz Xay sad not all the Sigger
new peojects were k= the central
business Shwiiel, Dochlands or

Some larger apartment batld-

s had alse been launched in city
Iringe subwrbs, lachoding Bch-
mond and South Yerra

The averege susuber of apart
Menis 0 new poojects in booer Mel-
boume, lacluding fringe seburbs,
junped feom 115 0o 208 over the
PRsT DWW years

Prices for two-bedrosm apart:
ments rone wicadly over the same
persed, eves though the average
sire fell shghtly 10 47 square metres
for one and 70sqm for two-
bedrooms apartmenta

Mr Kay said the figures pobaied
10 4 shilt away from smaller budd-

Ings for ovmer-occuplens, to lasger

The avera
number o
apartments
jumped from
113 to 205,

apanment bulddings catering fos
local and iInemmasional invesoors,

Investor demand had Belped
developens achieve larger pre-sales
targess, but the market was stll
drivess by developers” ability to
reach pro-sadies of 6070 per oot

My Kay sald asother emierging
mend was the growth in medam
and Ngher denuity peojects in Mel-
bourse growth aress, such as a
ninedevel apartment paoject at
Poin: Caak

“Dezzsand for this vort of peoduct
was driven by affordability and
entry-devel ruthaus for young
couples and Samilies,” he



Chinese snap
up ap artments

Scott Elelt

Rostzictive mew lows affocting peop
erty dmvestosent s China will beizg
spartznerd buyers 10 Auviralia, #
conding 1o a Wading teal eatate
froep

Inacted in Apal, the lows have in-
crensod [aves, mdigagt rates aad
ménimun deponits S sevoad peop-
ty purchases @ China. Moertgages
will ot be svuilable Sor a thind prog-
ety and devlopers will be regaired
o enderpo sudging By e saie

The leghlation sy have ackacved
e aite of cocling Ohina's rampant
bouxizg market, with June fgares
showing that Ohinese house prices
dippad 22 0 clien, sCording 10 e
Notwonal Berean of Seasation

Otiver Hurse Real Estale’s man
ager aportrsests, Jamie Kay, said
coven witk Ausiraliag baaks tighten
iag requiopments ca the oamber of
fregs Davers conskdered S poe
ies, overscas iovedloes were ©o0-
tribeging to deakhy off-the-plan sales
in the Mcbourne CHD

KEY MOINTS

B Owese La0ng DN Drogenty
purchase es are burmrg o T U
LA aur troerts n Auxtala

B Mo developer Ardon Wison
s s0e @ rae o e ratDer oF
Owiess buyers wnce Aprd

"Focoign  imesions,  oapecially
foom Ohina, are contridsting to
woong of T &5eglan sales rewalns, par.
teularty in the Meboserne CHD, asd
new legidation recently peosiaimed
in China Wocld cnaece fature de-
mand.” be sakd

Mr Ky said the leghlation would
farther vrengihen demand e %o,
cign-owned apusimenls, waikh was
already In a Seakhy state defore e
chasges

Meldourne dewloper Arnton Wil
son has ooticed an adrease in the
suzper of Chinese buyers sisce
April

*About 28 per cont of £y purchas
s comee Moo oversess and 1 hawe

Hostes o section are popuier with (Sisese bayers asd off Sue-plan spartments are comng %0 lavoar.

won & gradoal pickap  the Chinese
rearfoet this your,™ Be said

Me Wikon's devclopenest oo
patry, Mider, das Bunched two
apartsxnt towens (IeficdyS and
Infineyis) that appeal directly
the Chincse supenslitios (hal the
marnher sighe is doacky

According o Olover Humne e
search, In the wix months 2o June
A0, 31 prosects with & viekd of
more San |1 000 apartrents 2oe
beea released o the Oy of Ml
Sourne. Jucrape ity pOCes were

$367.000 f  osedelocom and
$511.000 S two-dodroomn spart-
TR

Mr Koy, who has worked acrom
spefipsent madhets (a Sagapoer,
Londoa, Sydeacy sad B¢ Uold Coast,
saMl forelgn besions were proda-
posed to livizg in Bighoue owess
and faoured proximky to e CRD

He said foregn demuand for central
botinoss JIMrKt aparuTknts wWas
abo linked 10 the svong interna
toral sducation market, WiEl 1oves-
tors buysng undts S thwir shikdios to

o AeD

use wivie they sadind in Asstralia

Areid conceres Lhat foreiga buvers
(parveelarty from oaialand (hena)
were Bebind escomiive Bowse ke
prowth, Somgn Sswstment reles
were Ughtesed in Apeil

e changed foreygn 1nverimend
bawy sl oo B an eatire apars:
mert block 00 be sold off-theplan 10
foreign bywvers bt Sewlopens wocld
almnont oertainly be wnadie 0o obain
Maance, ghen reports that Sasks
pow demaed Sengn ownenhip of
befor 30 per ool



Job shuffling as growth boundary cards played

It's all sction, & last, on Nelboume's
raggedy edges. After the better part of
a year spent scrapping with the
opposition parties, the Victonan
government’s Planning Minister,
Justin Madden, looks finally 1o have
done a deal 10 move the oty’s utban
growth boundary, When put to a vote
n Parlisment next woek that deal, st
the stroke of & pen, will transform
farmiand 8o McMansion-ready
development nirvana. How did
Madden know where to draw the line?
Well, he has the Geowth Areas
Authority to help him, The GAA is

headed by Peter Seamee, who somm

will rememiber from his rather
tumultuous period working as chief
exsoutive 10 Sydney Loed Mayor
Clover Mcore, He [s ably assisted by 2
crew O diroctons in drawing where the
bowndary should go, Whose land s in,
whose land is out, where the shopping
centres should go and 50 on.
Otwiously there's some expertise
needed in these roles. Thankfully, he
was able 1o calt on the likes of Gesg
Bursill, who joined the GAA as the
organsation's cvel planner. It seems
that, now the whan growth boundary
has been drawn, Bursill has decided
10 jump the fence, so to speak, and

MAB Caporation, The Australian Firancial Reiew, (T/0TH0

has joined MAB Corporation, one of
the Bigpest land holders in
Melbourne's north. MAB Is also one of
the bigpest beneficiaries of the
maooted move in Melbourre's
development hard edge. Bursill is not
plone In seeng greoner pastures in
the private secioe, Fellow GAA
direcior Jason Shaw is off to work at
Stockland. You know Stockiand,
Australia’s property company,
give or take. will feel nght a2
home ot the giant, having worked o
the developer before basding off 10
the GAA %0 heldp decide who should
benefit froem & Bit of rezoning gold

dust. The GAA has assured the Prince
= mot that he needed any ~ that staft
are regured o sign sirict
confidentinity agroements when they
S 0N, Seamer says A 5 even
togher when they Secide to leave.
“When senior executives choose to
learve the GAA they are required to
Sipn a second, stricter confidentiality
agreement governing ther behaviour
in regard 1o GAA information, From
the time that they announce their
resignation, they are eeciaded from
ary sensitive discussions.”

Barely worth hiring. Nothing %o see
here. NMove along.
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Melbourne fringe development at risk
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Campers score at
land sale in south |

MARIS BECK

IT WAS “first in” at the land grab
in Melbourne’s south yesterday
morning, but organisers dropped
the “best dressed” criteria —
many had camped out in their
cars for three freezing nights to
buy a block.

Tracksuits, red eyes, and
scruffiness abounded among the
dedicated land-buyers at Officer,
but the first in the queue, Ebony
Graham, was shining with excite-
ment.

“We've given up three nights,
but it's worth it in the end,” she
said.

Ms Graham, 24, and her part-
ner, Cameron Scott, 24,
purchased their first block for
$170,000 at 9am yesterday, after
having taken turns sleeping in
the back of their brown station
wagon since Wednesday.

A project director at Oliver
Hume Real Estate, Paul Ciprian,
said campouts were “more
common than not these days.
Land is a bit scarcer.”

About 15 people camped out
this week for a chance to buy the
19 blocks in the first Grandvue
release, and the sale of a second
set of blocks is under way.

Mr Ciprian said first home
buyer grants had prompted a rise

in the number of campouts last
year and the practice had contin-
ued as confidence in the
economy rebounded. First land
releases, which typically had
lower prices than subsequent
releases, were particularly
competitive. Ms Graham and Mr
Scott had a few cold nights, but
got their first choice.

Brian Stocks, 42, and his part-
ner Debbie, 46, had been looking
to buy in the area for more than
three years. She said she had
watched the prices go “up and up
and up. It's actually got beyond
most people’s reach.”

She was beginning to fear it
was beyond their reach, too. They
had several bad experiences wi
other developments, which she
said had strict building require-
ments or used ballots to select
buyers without giving estimates
of how much the land would
cost. .

To stake their claim at

Pe. she said, they spent
the night in the back of her part-
ner's work van, with their puppy,
Buddy, and paid their 16-year-old
son, Harley, $100 to hold their
place in the queue on Wednesday
and Thursday nights.

She said she was going to cele-
brate with “a few hours’ normal
sleep”.



Little tower upsets APN

Scott Elliott

APN Property Group has accused
the Victorian government of
providing “preferential treatment” to
Toll Holdings boss Paul Little after it
“called-in” his development
company’s plans for a residential
tower in Melbourne’s inner-east.

Planning Minister Justin Madden
took control of planning decisions
for Little Project Developments’ 25-
storey apartment tower on Toorak
Road, South Yarra. The project is a
stone's throw from APN's Capitol
development, which has been held up
for two years after a tussle with
Stonnington Council spilled over
into the Victorian Civil and
Administrative Tribunal,

APN sought VCAT intervention
after Stonnington approved Mr
Little's project, which it described as
a “blatant transgression” of height
restrictions.

Mr Madden took over planning

decisions for the site in May and
ordered a special mediation be
convened last Tuesday. The result of
the meeting should be revealed in the
coming weeks.

APN spokesman Grant Muller
questioned the “transparency and
rationale” of placing the decision in
Mr Madden’s hands. “Every recent
major disputed development
application in the Forrest Hill
precinet of South Yarra has been
through an objective and public
VCAT hearing,” he said. “It is unclear
why LPD has been given preferential
treatment for its application that is
10 levels or 60 per cent in excess of its
property’s height limit.”

VCAT denied Stockland’s
application to build a 35-storey tower
at Yarra Street, Forrest Hill, which
was 40 per cent above the height
limit, according to APN.

Little Project Developments
managing director Michael Fox did
not return calls yesterday.



Kitchen like no other

Meals on

W70
H- SLM. Nicole Lindsay

AN INDUSTRIAL Kkitchen in
Altona is about to start pump-
ing out two million meals a year
in a venture that easily
surpasses the intense kitchen
activities of MasterChef or My
Kitchen Rules,

Vaughan Constructions has com-
pleted the $20.5 million facility for
Regional Kitchen, & company which
provides Meals on Wheels for 16
different councils around Melbourne.

One of the biggest kitchens in
Victoria, the 2000sq m facility on
Drake Blvd is made up of four zoned
areas for unpacking ingredients, meal
preparation, cooking and packaging

Bullding the big kitchen, which
aims to deliver 10,000 dishes a day, in
an energy-efficient and hygienic way
required special attention to detail,

Vaughan Constructions bullding
development manager Bruce
McDonald said “every aspect of the
bullding and fittings, including the
light fittings, was designed and con-
structed with smooth finishes to mini-
mise dust and maximise hygiene."

The kitchen was designed by
French food bullding architect
Francois Tesniere of 3bornes

Meal tlmo. an artist's impression.

Architectes in Paris and is the largest
of seven similiarly designed buildings
around the world.

It’s due to finish next month and
start producing meals in December,

The kitchen will supply three
courses or 190 dishes a day including
halal, kosher and modified diets.

Mr McDonald sald Vaughan was
chosen because of its experience in
food industry construction and the
company has finished building ahead
of schedule,

Vaughan is also building a $35 mil-
llon national distribution head-
quarters for Cadbury in Dandenong
East where it has also completed a
51,000sq m Aldi warehouse,

Reglonal Kitchen has been funded
by $9 milllon from the Federal Gov-
ernment, $§6 million from the State
Government and a further $4.7 mil-
lion from local councils,



Buyers decide bigger
isn’t always better
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MAB to extend New

e Anst . 24/6/10

MAURICE DUNLEVY

A WEEK after passing its
1000-unit milestone at Mel-
bourne’s Docklands, the Buxton
brothers” MAB Corporation has
revealed plans for a $180 million
tower that will add up to 350 units
toits NewQuay precinct.

MAEB managing director An-
drew Buxton said the investor-
targeted tower was likely to be
marketed over the next three to
four months, lifting total invest-
ment in the eastern part of
NewQuay to about 31.5 billion.

Mr Buxton said low vacancy
rates and steady capital growth
continued to fuel demand for
Docklands apartments at a time

gaukux

when banks were still refusing to
lend to some developers.

“We're fortunate we have been
around a while and have made
money for our bank, but a lot of
peopleare going tostruggle to get
projects off the ground,” he said.

“We see banking finance as
the sector’s greatest challenge.”

Thediversified property group
addressed its own financial issues
in February, when it appointed
former Armaguard chief execu-
tive Mick Brennan as chief finan-
cial officer.

Mr Brennan also has a seat on
the MAB board.

MAB is involved in some large
developments in Melbourne, in-
cluding the $8bn Merrifield
master-planned project.

Quay project

MAB passed its 1000 Dock-
lands apartment milestone with
the sell-out of HarbourOne, a
22-level tower expected to cost
$120m.

That project brought the total
number of MAB apartments at
Docklands to 1039,

HarbourOne went on the
market in late 2008, just months
before the global financial crisis,
and is now 100 per cent sold.

The project was targeted at
young professional first-home
buyers and investors, an average
apartment price being about
3550,000.

The new bhuilding, expected to
be completed in December next
year, will have 310 units, 10 studio
offices and ground floor retail.
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